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Starter – write a list of words you can use instead of “money” here:









Write a definition of external finance here:

________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________



[image: ][image: ]











Sources of finance
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	Advantages
	Disadvantages
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	Advantages
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Sources of finance
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#6 Other business
Sources of finance
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Methods of finance











#1 LoansMethods of finance
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Methods of finance
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Starter

* Where do you think a business gets its money from?

* (BTW)This is the last day you will ever use the word money from now
on you must be more specific....

* Instead of money, why not use; finance, capital, loan, investment,
cash, currency, wealth, profit, income, asset, resource, venture,
security, venture capital, etc.




image5.emf
Method of finance


image6.png
|
£





image7.png




image8.png
% BARCLAYS





image9.png
() Funding Circle

Take your business furthef _

Expand, hire staff, boost cash flow or fund your next step with
finance that arrives in days.
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External finances can be sorted into two categories, name them
both

Which typically lends over £50,000, Business Angels or Venture
Capitalist?

Do government grants have to be paid back?

What is the best source of finance for a retailer?
Loans typically come from which high-street source?
Can you give an example of a lending market place?
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Backpack: Student sets up online homework planner business

Backpack Ltd is a small start-up company set-up in Plymouth in 2012. Alistair started the
company after leaving school when he was 18 and he is the main shareholder. Alistair
chose to set-up the business as a private limited company to gain limited liability.

Backpack Ltd has developed an online homework planning application, or ‘app; which
is suitable to run on iOS and Android mobile phones. The app replaces the traditional 5
paper-based homework diary and allows teachers to set and track homework online.

In order to start his company, Alistair needed to raise £20 000 to develop and bring the

app to market. Alistair approached his local bank for a loan, but his business plan failed

to impress them and he was forced to raise venture capital instead. This required Alistair

to provide outside investors with 65% of the issued shares. 10

(Source: adapted from http://www.backpack.ac)
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Assess two advantages to a small start-up company, such as Backpack Ltd, of
using venture capital.
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Peer/ se

f marking grid for 8 mark question

Limited knowledge and some recall of business theory, answer may not be in context
What went well: You used business terms correctly
Even better if: You had discussed the business situation in the case study

Comments are in context, and chains of reason are present but very basic. Unbalanced
argument, only discusses one side.

What went well: You were able to give chains of reason in context in your answer

Even better if: You had given both sides of the argument

Chains of reason are complete and argument shows both sides. Answer is in context and
uses numerical data to support where appropriate.

What went well: You gave a balanced argument in your answer

Even better if: You had used more numerical data to support your arguments
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Peer / self marking grid for 2 mark essay
guestion

Mark
Knowledge 2 Giving a correct definition, award 1 mark
Adding some development, extra information, or an example, award 1 mark
Max 2 marks

Examples of peer review comments:
What went well: You gave a correct business definition
Even better if: You had developed your point, or given an example
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Peer / self marking grid for 8 mark question

1-2 marks Limited knowledge and some recall of business theory, answer may not be in context
What went well: You used business terms correctly
Even better if: You had discussed the business situation in the case study

3-5 marks Comments are in context, and chains of reason are present but very basic. Unbalanced
argument, only discusses one side.
What went well: You were able to give chains of reason in context in your answer
Even better if: You had given both sides of the argument

6-8 marks Chains of reason are complete and argument shows both sides. Answer is in context and

uses numerical data to support where appropriate.
What went well: You gave a balanced argument in your answer
Even better if: You had used more numerical data to support your arguments
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Assess two advantages to Fevertree Drinks plc of using share capital as a method
of financing its future expansion.
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Fevertree Drinks plc: A British success story.

Fevertree sells 14 different premium drinks. Its most popular products are tonic water
and ginger ale. Each drink is made from the finest ingredients, such as quinine and
ginger, both of which are imported. In 2016, 44.7% of Fevertree’s sales were made in the
UK with the remainder of sales from exports. The export market has grown by more than
40% since 2015.

Fevertree does not own any factories; it uses independent bottling and canning factories.
in the UK to produce its drinks. Fevertree arrange for the ingredients and packaging
materials to arrive before the flow production process starts. Independent factories are
keen to accept Fevertree's work since it improves their own margin of safety.

In 2014, Fevertree's shares were floated on the stock market at £1.34 per share. This raised
£4 million of extra capital for the company. Since then, Fevertrees share price has risen
by 1,646% to £23.40.
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From Edexcel

a) Sources of finance: b) Methods of finance:
* family and friends * loans
* banks * share capital

* peer-to-peer funding
* business angels
crowd funding

other businesses

venture capital
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trade credit
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