[image: A picture containing text, metalware, chain

Description automatically generated][image: ]2.1.3 Liability





[image: ]






STARTER

Liability - which do you think is the correct definition?

A. To co-operate on a matter of mutual concern
B. The state of being legally responsible for something
C. Likely to do something
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Write a definition of limited liability here: 
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
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Write a definition of unlimited liability here: 

________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
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Unlimited liability business
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Implications of unlimited liability
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Finance suitable for an unlimited liability business


[image: ]________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Finance suitable for a limited liability business
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a) Implications of limited and unlimited liability
b) Finance appropriate for limited and unlimited liability businesses
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« Identify the finance appropriate for limited liability businesses (tick correct opti
QRetained profit
Qsale of assets
Qordinary and preference share issues
QO Government grants

QVenture capital

« Identify the finance appropriate for unlimited liability businesses (tick correct options)
QBusiness loans
QPrivate investors
QCredit cards
Qcrowd funding
QTrade credit
Qowner’s savings
Qoverdraft
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What is meant by limited liability?
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Peer / self marking grid for 2 mark essay
guestion

Mark
Knowledge 2 Giving a correct definition, award 1 mark
Adding some development, extra information, or an example, award 1 mark
Max 2 marks

Examples of peer review comments:
What went well: You gave a correct business definition
Even better if: You had developed your point, or given an example
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