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Write a definition of finance here:
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Reasons for raising finance: 



	A
	




	B
	



	C
	

	D
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Owners capital
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When is Owner’s Capital appropriate?
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Retained profit 














When is retained profit appropriate?
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Sale of assets
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When is the sale of assets appropriate?
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[image: ]Advantages of selling assets
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[image: ]Disadvantages of selling assets
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	Internal source of finance
	Advantage
	Disadvantage

	Retained profit
	




	

	Sale of assets
	




	

	Owners equity
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From Edexcel

a) Owner’s capital: personal savings
b) Retained profit
c) Sale of assets
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Starter

* What do you own? Do you have any savings? Are you good with
money? If | gave you £20 right now would you save it or spend it?
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Britain loves biscuits

Over 6 million Britons enjoy eating a biscuit with their tea or coffee. This has led to new

investment in biscuit production by two major producers, Mondeléz International and
Fox's Biscuits.

Mondeléz International, an American public company, markets brands such as Kraft,
Cadbury and Oreo. It has a budget of £6m for a new production line in its UK factory
based in Sheffield. Oreos will be made in the UK for the first time in order to meet the
company’s sales forecasts. The new production line is capable of producing more than
a million Oreos in 24 hours.

Fox’s Biscuits has grown to become one of the UK’s leading biscuit brands.
Fox’s Caffé Thins are a biscuit created specifically for coffee and it is one of an entirely
new type of biscuit.

(Source: http://www.insidermedia.com/insider/yorkshire/90027 and
http://www.fdin.org.uk/2013/08/foxs-launches-caffe-
biscuit-range-especially-for-coffee)

10





image16.png
Assess the importance to a business such as Mondeléz International of using
internal finance when investing in a new production line.
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Peer / self marking grid for 10 mark question

1-2 marks Limited knowledge and some recall of business theory, answer may not be in context
What went well: You used business terms correctly
Even better if: You had discussed the business context given in the case study

3-4 marks Comments are in context, and chains of reason are present but very basic. Unbalanced
argument, only discusses one side.

What went well: You were able to give chains of reason in context in your answer

Even better if: You had given both sides of the argument

5-6 marks Chains of reason are complete and argument shows both sides. Answer is in context, an
attempt at a assessment using numerical data given in the case study.

What went well: Your analysis was shown in your chains of reason

Even better if: You had reached a supported judgement

7-10 marks Accurate understanding and knowledge. Logical chains of reason, balanced argument, in
context leading to a supported judgement

What went well: You had logical chains of reason showing cause and effect which led to a
supported judgement

Even better if: You had used more numerical data from the case study to support your
arguments
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