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END OF TOPIC TEST  3.1 – Teacher’s Version 

 3.1.1/3.1.2/3.1.3/3.1.4/3.1.5/3.1.6/3.1.7 

1 Give the formula to 

calculate average 

unit costs 

The formula to calculate average unit costs is Total 

costs/output 

2 Explain the term 

‘franchising’ 

A franchise is the right to trade under a company 

name and sell its goods e.g. Subway 

3 Identify 3 examples 

of stakeholders 

Choose from: 

 Customers 

 Owners 

 Employees 

 Managers 

 Local community 

 Suppliers 

 Government 

 Shareholders 

 Competitors 

4 Explain the term ‘e-

commerce’ 

1. E-commerce is business transactions conducted 

electronically on the internet. 

 

5 Compare fixed and 

variable costs 

Fixed costs do not change with the level of output 

e.g. rent.  Variable costs do change with the level 

of output e.g. raw materials 

6 Explain the term 

‘opportunity cost’ 

Opportunity cost is the loss of other alternatives 

when one alternative is chosen. 

7 Compare technical 

and purchasing 

economies of scale 

Purchasing economies of scale means that the 

business is making cost savings by being able to 

buy raw materials and stock in bulk for a 

discounted price.  Technical economies of scale 

mean that as the business gets larger they are able 

to afford better equipment which will automate the 

production process and reduce the average unit 

costs e.g. a bottling machine 

8 Explain the term 

‘entrepreneur’ 

An entrepreneur is a person who sets up a business 

taking on financial risks in the hope of profit. 

9 Give an example of a 

not-for-profit 

organisation 

Choose from 

Divine Chocolate 

Eden Project 

Café Direct 

10 Explain the term 

‘limited liability 

Limited liability means that the business is a 

separate legal entity from the owner, the owner 

therefore cannot be sued for more money than is in 

the business. This means the personal possessions 

of the owner are not at risk. 

 

 



AQA GCSE Business – End of Topic Test 
 

2 
 

MULTIPLE CHOICE QUESTION 11 

 

The correct answer is C  

 

MULTIPLE CHOICE QUESTION 12 

 

The correct answer is D 
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CASE STUDY A 
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QUESTION 13 FROM CASE STUDY A 
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MARKING GRID FOR QUESTION 13 
 

 
 
SUGGESTED ANSWER FOR QUESTION 13 
 

 

 

SUGGESTED ANSWER FOR QUESTION 13 CONTINUED 
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QUESTION 14 FROM CASE STUDY A 
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MARKING GRID FOR QUESTION 14 

 

SUGGESTED ANSWER FOR QUESTION 14 

 

 

 


